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AN EVALUATION STUDY OF FISCAL REFORMS AND GST

Dr. Yogesh M. Kulkarni
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Abstract:

The present paper shows that the Goods and Services Tax or GST were announced and implemented in
July 2017 and is noteworthy tax reform in the Indian economy. It has carried transparency further more
simplicity in business. Macroeconomic set aside of Goods and Service Tax is lower inflation and higher
economic growth in the country. Goods and Service Tax is an excellent thing as it carries honesty in the
economy and Black money has been removed. So Good and Service Tax will put the Republic of India
in the ranks of sophisticated economies of the planet in terms of trade approach and culture and excellent
leadership. GST is strong Database Tech system as well as elasticity of wide coverage indirect taxes
at the government level are being changed.

Keywords: Fiscal, Reforms, Goods and Service Tax (GST), Centre & State Governments etc.

Introduction:

The present paper shows that the Goods and Service Tax 1s an indirect tax that was announced and
implemented in India on 1*" July 2017. It is a wide range based tax that would be charged for every
value addition. The Indian government implemented Goods and Service Tax as the Constitution Act
2017. Goods and Service Tax Council and Finance Minister of India govern Goods and Service Tax
and its laws. The Finance Minister of India is the Chairperson. There are a total of 5, Goods and Service
Tax rates. They are Zero, Five, Twelve, Eighteen and Twenty Eight percent respectively. There is a
special tax rate of (.25 percent on semi-precious stones and rough precious stones while there is a
three percent on gold, luxury cars, aerated drinks and tobacco products have additional cess of fifteen
percent. Many taxes were included in Goods and Service Tax after the implementation of Goods and
Service Tax. The taxes which were merged involves such as Service tax, Central Excise Duty,
Surcharges, Octroi, additional customs duty and state-levelvalue-added tax and also Goods and
Service replaced levies on interstate transportation of goods. Only one tax is GST for the supply of
commodities right from the producers to the customers. Tax is Compulsory a tax on the value addition
for sellers and buyers.

The objective of the Study:

The present paper focuses on the Evaluation Study of Fiscal Reforms and GST.
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Methodology:

The data for the present study has been collected from existing secondary literature, such as books,
journals, published and unpublished annual reports, Govt. Manuals/Orders, websites etc.

Fiscal Reforms and GST:

Goods and Services Tax were introduced and implemented in July 2017 and is noteworthy tax reform in
the Indian economy. It has carried transparency furthermore simplicity in business. Macroeconomic set
aside of Goods and Service Tax is lower inflation and higher economic growth in the country. Goods and
Service Tax is an excellent thing as it carries honesty in the economy and Black money has been
removed. So Good and Service Tax will put the Republic of India in the ranks of sophisticated economies
of the planet in terms of trade approach and culture and excellent leadership.

Pros of GST:

The Pros of GST are as under:

Pros of GST for Business and Industry:

+ Simple Compliance: The wide-ranging Databases Tech is the foundation of the Goods and
Service Tax regime in India. In this connection services of all taxpayer would be available to online
platform.

Similarity: Goods and Service Tax will sure tax slabs that are current across the country. It
increases the certainty of business.

Declined of cascading: It is additionally declines hidden costs of business as well as the scheme
of would make sure that over there are minimal cascading of taxes.

Competition and competitiveness: To enhance competitiveness for the trade and industry would
eventually lead to Decline in transaction costs of commerce.
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+ Growing Pattern: The uniformity in tax rates and procedures across the nation will additionally
assist to lop the compliance price tag in the extensive run.

Pros of GST for Consumers:

¢ One Tax and Transparent Tax: In before GST scheme of indirect tax burder on taxpayer over
there were wide indirect taxes being levied by the centre and the progressive levels of value
addition were not available input tax credits. As a result, the sum of'the vast majority of goods and
services in the nation were doubled due to countless hidden taxes. Only one tax is GST for the
producers to the customers, transparency of taxes paid by the final consumer.

< Exemption of Tax Burden: Due to the effective growth and prevention of leakages, the total tax

Ll

burden on the vast majority of commodities will come over here down, which pros consumers.
Pros of GST for the Governments:
#+ Administer: GST is strong Database Tech system as well as elasticity of wide coverage indirect
taxes at the government level are being changed.
% Controls and Efficiency: This indicates better controls on leakage in Goods and Service Tax, as
well as the positively increased revenue efficiency from Goods and Services Tax.
Conclusion:
We observed that only one tax is GST for the producers to the customers, transparency of taxes paid
by the final consumer.Due to the effective growth and prevention of leakages, the total tax burden on
the vast majority of commodities will come over here down, which pros consumers. GST is strong
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Database Tech system as well as elasticity of wide coverage indirect taxes at the government level are

being changed.
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